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WNOI2R-AGO0A Noe and Company

Certified Public Accountant

Independent Auditor’s Report

To the Board of Directors of
Sikh Gurdwara - San Jose (California)
San Jose, California

Report on the Financial Statements

[ have audited the accompanying financial statements of Sikh Gurdwara - San Jose (California) (the
“Gurdwara™), a California nonprofit corporation, which comprise the statements of financial position
of the Gurdwara as of December 31, 2014 and 2013, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. 1
conducted my audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risk of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments. the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. Accordingly, [ express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

[ believe that the audit evidence [ have obtained is sulficient and appropriate to provide a basis for
my audit opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial positions of the Gurdwara as of December 31, 2014 and 2013, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

/(/M/ a ol éﬂﬂ/?@ﬂj

Oakland, California
June 5, 2015
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SIKH GURDWARA - SAN JOSE (CALIFORNIA)
STATEMENTS OF FINANCIAL POSITION

Assets

Current Assets:
Cash and Cash Equivalents
Certificates of Deposit
Investments
Total Current Assets

Property and Equipment:
Land
Buildings
Building Improvements
Vehicle
Furniture and Equipment

Less: Accumulated Depreciation
Net Property and Equipment

Loan Costs, net
Total Assets

Liabilities and Net Assets
Current Liabilities:

Accounts Payable

Payroll Taxes Payable

Loans from Members

Note Payable, current portion

Total Current Liabilities

Note Payable, long-term portion

Total Liabilities

Net Assets:
Unrestricted

Total Net Assets

December 31,2014 and 2013

Total Liabilities and Net Assets

2014

$ 1,058,217
2,316
1,172,732
2,233,265

2,200,000
34,424,815
542,879
32,000
199.019

37,398,713

(5.947.048)
31,451,665

29,283

5 33714213

$ 10,000
4,217

481,684
495,901

11,316,744

11,812,645

21.901,568
21.901.568

$ 33714213

See accompanying notes to financial statements
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$ 271,551
96,954
1,680,184
2,048,689

2,200,000
34,424,815
412,765
32,000

199.019

37,268,599

(5.002,712)
32,265,887

51,245

5 34365821

$ 216,078
3,120

45,000
463,738
727,936
11,816,820

12,544,756

21.821,065
21,821,065

5 34365821



SIKH GURDWARA - SAN JOSE (CALIFORNIA)

STATEMENTS OF ACTIVITIES
Years Ended December 31, 2014 and 2013

Unrestricted Support and Revenues:

Contributions

In-Kind Contributions

Investment Income, net

Special Events Revenue

Special Events Direct Benefit Costs
Rent Income

Legal Settlement Receipts

Total Unrestricted Support and Revenues
Expenses:
Program Services
Path, Kirtan, and Katha
Khalsa School
Community Kitchen (Langar)
Total Program Services
General and Administrative
Total Expenses
Changes in Net Assets

Unrestricted Net Assets, Beginning of the Year

Unrestricted Net Assets, End of the Year

201

$ 2,186,051

406,449
36,000
(38,204)
23,820

2,614,116

947,516
465,752

439,811
1,853,079
680,534
2,533,613
80,503
21.821.065

$ 21,901,568

See accompanying notes to financial statements
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$ 2,076,867
32,000
484,440
11,500
(15,734)
23,820
50.676

2,663,569

869,704
426,037
397.749
1,693,490
640.759
2.334.249
329,320
21.491.745

$ 21.821.065



Salaries and Wages
Payroll Taxes

Religious Services
Contract Services
School Activities
Advertising

Repair and Maintenance
Bank Charges

Insurance

Printing and Reproduction
Equipment Rental
Supplies

Telephone

Utilities

Property Taxes
Janitorial Services
Security Expenses
Depreciation

Interest Expenses

Miscellancous Expenses

Total Expense

SIKH GURDWARA - SAN JOSE (CALIFORNIA)
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended December 31, 2014

Path, Kirtan, and Community Total Program General and
Katha Khalsa School Kitchen (Langar) Services Administrative Total Expenses
178,265 § 18,288 § 32,107 $ 228,660 $ 37321 § 265,981
13,637 1,400 2,456 17,493 2,855 20,348
142,658 142,658 142,658
21,056 21,056 186,383 207,439
32,971 32,971 32,971
16,275 16,275
39,550 23,711 25,618 88,879 2,697 91,576
1,650 1,650 9,721 11,371
14,703 8,187 9,524 32,414 1,002 33,416
5,235 5,235 1,671 6,906
864 864
40,952 8219 49,171 27,347 76,518
4,623 2,574 2,994 10,191 315 10,506
80,324 44,726 52,028 177,078 5477 182,555
29,373 16,355 19,026 64,754 2,003 66,757
22,352 12,446 14,478 49,276 1,524 50,800
6,523 3,632 4,225 14,380 445 14,825
415,508 231,362 269,136 916,006 28,330 944,336
346,597 346,597
1,207 1,207 9,707 10,914
947,516 $ 465,752 $ 439,811 § 1,853,079 $ 680,534 § 2,533,613

See accompanying notes to financial statements.

5



SIKH GURDWARA - SAN JOSE (CALIFORNIA)
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended December 31,2013

Community Kitchen

General and

Path, Kirtan, and Katha Khalsa School (Langar) Total Program Services Administrative Total Expenses

Salaries and Wages $ 165,788 $ 14,075 § 32,981 212,844 $ 40,384 § 253,228

Payroll Taxes 12,683 1,077 2,522 16,282 3,090 19,372
Religious Services 135,299 135,299 135,299
Contract Services 16,307 16,307 118,604 134,911
School Activities 22,877 22,877 22,877
Advertising 24,900 24,900
Repair and Maintenance 32,497 19,215 21,049 72,761 2,216 74,977
Bank Charges 1,645 1,645 7,388 9,033
Insurance 16,760 9,332 10,856 36,948 1,143 38,091
Printing and Reproduction 4,361 4,361 4,164 8,525
Supplics 54,380 2,110 56,490 33,996 90,486
Telephone 3,659 2,037 2,370 8,066 249 8,315
Rent 4,813 4,813
Utilities 55,507 30,907 35,954 122,368 3,785 126,153
Property Taxes 18,382 10,235 11,906 40,523 1,253 41,776
Janitorial Services 16,322 9,088 10,572 35,982 1,113 37,095
Security Expenses 2,900 1,615 1,878 6,393 198 6,591
Depreciation 409,907 228,243 265,508 903,658 27,948 931,606
Interest Expenses 363,583 363,583
Miscellaneous Expenses 643 43 686 1,932 2,618
Total Expense $ 869,704 $ 426,037 $ 397,749 1,693,490 § 640,759 3 2,334,249

See accompanying notes to financial statements.
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SIKH GURDWARA - SAN JOSE (CALIFORNIA)
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

Cash Flows From Operating Activities:
Changes in Net Assets

Adjustments to Reconcile Changes in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation
In-Kind Contributions
Amortization of Loan Costs
Unrealized Gain on Investments
Realized Gain on Sale of Investments

Changes in Operating Assets and Liabilities:
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Payroll Taxes Payable

Net Cash Provided by Operating Activities

Cash Flows From Investing Activities:
Proceeds from Sale of Investments
Purchase of Investments
Sale (Purchase) of Certificates of Deposit
Building Improvements
Net Cash Provided by (Used in) Investing Activities

Cash Flows From Financing Activities:
Principal Payments on Note Payable
Payments on Loans from Members
Net Cash Used in Financing Activities
Net Increase in Cash
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

Supplemental Disclosures:

Interests paid

2014

$ 80,503

944,336

21,962
(369,430)
(14,971)

(206,078)

1.097

457,419

994,314
(102,461)
94,638

(130.114)
856,377

(482,130)
(45.000)
(527.130)

786,666

271,551

s _ 1058217

$ 346.597

See accompanying notes to financial statements
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$ 329,320

931,606
(32,000)
21,962
(436,717)
(25,623)

13,954

(128)
802,374

210,950
(227,638)
(645)

(189.481)
(206,314)

(460,954)
~(a60954)
134,606
136,945

3 271,551

5 363,583



SIKH GURDWARA - SAN JOSE (CALIFORNIA)
NOTES TO FINANCIAL STATEMENTS
Years Ended December 31, 2014 and 2013

1. ORGANIZATION
Sikh Gurdwara - San Jose (California) (the “Gurdwara”) is a California nonprofit organization which
was founded and started its operation in October 1985. The Gurdwara provides religious, educational,
and cultural services to the residents of San Jose and surrounding cities.
Path, Kirtan, and Katha:
The Gurdwara provides religious services such as reading sermons and singing devotional music
(Path, Kirtan, and Katha) on a regular basis. Spiritual leaders and priests from around the world
provide these services.

Khalsa School:

The Gurdwara provides educational services to young children. Children are taught Punjabi language,
principal of Sikh religion, and devotional music.

Community Kitchen (Langar):

The Gurdwara provides hot meals to devotees and visitors everyday. Community Kitchen (Langar)
is generally funded by followers who bring food supplies and prepare food at the Gurdwara.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The financial statements of the Gurdwara have been prepared on the accrual basis of accounting
whereby revenues are recognized when earned and expenses as incurred.

Basis of Presentation

Net assets of the Gurdwara and changes therein are classified and reported as follows:
Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. Also,
contributions that are restricted by the donor are reported as increases in unrestricted net assets

if the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction
is accomplished) in the reporting period in which the revenue is recognized.



